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Overview of session

* Statistical overview of the sector

* Types of transactions incorporated societies
enter Into

* What will the Bill require for financial
reporting?

* Proposed audit requirements
* Possible issues to be aware of



Comparing the two registers

Incorporated Registered Charities
Societies

M Society or Institution

B Not a charity M Registered Charity M Trustees of a trust



Comparing the two registers - size

Incorporated Societies Registered Charities
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Many small entities...

Figure 17: Distribution of tier 4 Incorporated Societies and
Charities size
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Many small entities...

Figure 18: Distribution of tier 3 Incorporated Societies and
Charities size
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Sources of revenue for
Incorporated Socleties
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Sources of revenue for
Incorporated Socleties
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Figure 1: Comparison of Revenue for Tier 1 & 2, Tier 3 and Tier
4 Incorporated Societies
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Comparing Inc Socs to Charities

Revenue Composition for Tier Revenue Composition for Tier
4 Inc Societies 4 Charities
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Average expenditures of
Incorporated Societies

Expenditure Expenditure Expenditure
Composition for Composition for Composition for Tier
Tier 4 Inc Societies Tier 3 Inc Societies 1 & 2 Inc Societies

\‘V‘ A

]l 2 3 =4 05 mB 1] m?2 3 nd uS mE 2]l 52 23 ud 85 mBE
m/ s8 w9 wl0wllwl2 p7 mf w9 sl0wllwl? m7 s w9 wilwll =12

E13nldm]l5Swelbnly El13iwldml15nleml7 E13nl4dmlswlenl7



Average expenditures of
Incorporated Societies

Expenditure Expenditure Expenditure
Composition for Composition for Composition for Tier
Tier 4 Inc Societies Tier 3 Inc Societies 1 & 2 Inc Societies
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Figure 7: Comparison of Expenditure for Tier 1 & 2, Tier 3
and Tier 4 Incorporated Societies
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Comparing Inc Socs to Charities

Expenditure Composition for Expenditure Composition for
Tier 4 Inc Societies Tier 4 Charities
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Balance sheet items

* Larger incorporated societies have more:
* Debtors (28% in tier 4, 77% in tier 3 and 94% In
tier 1 & 2);

* Investments (6% in tier 4, 13% in tier 3 and 56% in
tier 1 & 2);

* Employee related liabilities (2% In tier 4, 26% In
tier 3 and 50% in tier 1 & 2);

* GST payable (9% in tier 4, 48% in tier 3 and 63%
Intier 1 & 2);

* Tier 3 have a significantly higher borrowings (bank
loans etc.) (30% In tier 3 compared to 7% and 13%
In tier 4 and tier 1 & 2 respectively)



What will the Bill require for
financial reporting?

* S. 83-84 6 months to file after year end

* Financial reports must be prepared under
XRB Standards

° j.e. Tier 1 & 2 (Expenditure > $2 million) PBE
IPSAS/PBE IPSAS RDR

* Tier 3 (Expenditure >$125,0000 and <$2
million) Simple Format Reporting Standards
Accrual

* Tier 4 (under $125,000 in expenditure) Simple
Format Reporting Standards Cash.



Proposed audit requirements

* The ED suggests no real change

* Registered Charities with annual revenue >
$500,000 a review and >$1 million an audit

* If not publicly accountable — Assets >$60
million or annual revenue >$30 million need an
audit

* But for members who want one... what is
the cost and availability of alternatives?



Possible Issues with the ED

* Reporting entity — see PBE AG A8
* Affects tier
* Audit requirements
* Consider related parties

* Branches currently part of incorporated
socleties will be grandfathered, but new
branches not

®* Tax accounts # General Purpose Financial
Reports

* Wil the register be active?



Summary

* Incorporated Societies are varied but share
similar types of accounting transactions

* The smallest may need extra help to comply
with accounting (and other) requirements

° It is iImperative that the reporting entity be
clearly defined and that the accounting,
regulatory/registry and legal definitions be
the same



