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New mandatory climate-related 
financial disclosure

• Financial Sector (Climate-related Disclosures) Bill introduced 
April 2021

• Submissions due to the Economic Development, Science and 
Innovation Committee on 28 May

• New annual climate statements to be required from:

• All listed issuers of quoted equity securities or quoted debt securities

• Large registered banks, credit unions and building societies (total assets $1b+)

• Large licensed insurers (total assets $1b+ or premiums $250m)

• Large managers of registered (investment) schemes (total assets under 
management $1b+)
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New mandatory climate-related 
financial disclosure

• Requires record-keeping and disclosure in line with 
standard(s) to be issued by the XRB

• Climate standard(s) will be based on TCFD: physical 
risk + transition risk

• Penalties for non-compliance: up to $2.5 million or civil 
liability up to $5 million (for an entity)

• FMA to regulate and enforce

• Assurance engagements required for:

• disclosure of GHG emissions or 

• reliance on exemption that the entity is not 
materially affected by climate change
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TCFD recommendations: 
mandatory disclosure
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Climate related risks and opportunities

Physical risks

Transition
risks
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• Broad range of reporting trends:

• ESG / CSR reporting

• Voluntary reporting on GHG emissions

• Voluntary reporting on climate risk

Voluntary market disclosures 
to date
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Questions?

Nicola Swan – Nicola.swan@chapmantripp.com

mailto:Nicola.swan@chapmantripp.com
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